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 Global Market Strategy  –  March 2025                                           

Trump grenades push Europe to act on defence investment
Gold regains momentum after Trump-Vance round on Zelenskyy

  Tax year end & future pension planning  

(Individual stock mentions here are observations and not recommendations to buy. 

Individual stock purchases are highly speculative and strict 15% stop-loss limits should be observed.)

The goodwill Trump won from sceptics following his good-humoured bonhomie meeting with Sir Keir Starmer last Thursday 
was largely lost on Friday evening during a belligerent and bullying display by him and henchman Vance toward Ukrainian 
President Volodymyr Zelenskyy during their meeting before the world’s press at the Oval Office.  It brought shame to many 
Americans.   

Shortly after the furore, Councillor on Foreign Relations President Emeritus Richard Haass dispelled Trump’s exaggerated 
figures of $350bn spent by the US in helping Ukraine versus $100bn by Europe.  Speaking on CNBC he said: “This is a 
different United States.  Some will like it, more I think will dislike it…. Europe has actually provided slightly more aid [to 
Ukraine than the US].  The US has probably provided overall $125bn plus or minus directly… Without US support, Ukraine is 
in trouble and it will reduce whatever incentive Putin has to agree to a ceasefire.  This will reinforce Putin’s hope that time is 
on his side and he can wait out Ukraine.” 

European stockmarkets closed the last day of February trading before the White House spat but they demonstrated good 
performance during the month, helped by a sentiment of falling rates but also by hope of a ceasefire and even an end to the 
war.  A factor also has been hedge fund managers trimming their shorts. 

By contrast US indices had a turbulent time last month, with the tech-heavy Nasdaq100 at one point down close to 5% before 
rallying with gold in renewed risk-on trading toward the end of Friday’s session.  Mag7 stocks had a particularly volatile time, 
especially Nvidia (NVDA) which disappointed with its quarterly results (showing still healthy but slowing revenue) when 
reported last Wednesday.  NVDA was down 15% on the month at one stage before rallying to lose just 3.16% for February. 

Mag7 stocks’ performance last year represented 95% of the S&P500’s 23% gain for the year, due almost entirely to the 
expectation of efficiencies driven from Ai technology, but DeepSeek’s bombshell at the end of January that it was able to 
demonstrate perfectly good Ai technology at a claimed fraction of the cost of the billions being spent by Mag6 (Apple is 
spending very little on its Ai development compared to the other six) still causes waves in a market trying to understand to 
what extent DeepSeek’s claims stand up. 

While the Mag7 trade has had its problems, the wider US market attempted to broaden, the Russell 2000 small and mid-cap 
index gaining 8% at one point since the November presidential election.  This has been pulled back over recent weeks due in 
part to weaker consumer confidence and stickier inflation than expected, but equally to uncertainty as to the extent of Trump’s 
tariff policies.  On the whole, corporate earnings for the last quarter were good and exceeded analyst expectations, so 
valuations have become less stretched.  Ed Yardeni (https://yardeni.com/) believes this is the roaring 2020s and that by the end 
of 2025 the S&P500 will be at 7000 (from its current level of 5954). 
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US Russell 2000 index, 1 year performance (Source: https://uk.finance.yahoo.com/) 

Because of the possibility of an end to the war in Ukraine, gold retreated from record highs, as did bitcoin and other crypto 
assets.  Technical charts suggest bitcoin could fall to $70,000 but Trump has made clear he sees the US as having the 
predominant ownership stake in crypto, so any break of $80,000 should be a long term buying opportunity. 

One year chart comparing performance of gold, gold miners & the S&P500 (Source: Barron’s & FactSet) 

Gold is up 42% over the last 12 months despite dollar currency strength but supported by central bank buying, geopolitical 
tensions and uncertainty over Trump’s shake-up of world order.  Barron’s believes recent underperformance of silver and gold 
miners will lead to their outperformance for the remainder of the year.  

Bitcoin USD, 1 year (Source: finance.yahoo.co.uk)  

UK equities have begun to shine again.  Unsurprisingly, defence stocks such as BAE Systems (BAE) and Rolls Royce (RR) 
have both performed strongly despite a 3.5% upswing in sterling in the last 5 weeks.  The FTSE100 headline index is up over 
15% for the last 12 months and 7.79% for the last 2 months.  Granted, valuations were cheap in the UK market but with 
inflation still a concern, a rising currency and ongoing concern over the weight of the October budget, the trend of the market 
has belied the headwinds. 
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BAE Systems, 1 year (Source: yahoo) 

GBP/USD, last six months (Source: yahoo) 

FTSE100 year to date (Source: yahoo) 
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China too is moving ahead.  The Shanghai Composite has had a healthy bounce from September lows, spurred by the regime’s 
declared war on stagflation and subsequent economic stimulus measures.  Chinese stocks trade on an average price/earnings  
of 14, significantly below the US’s level of 22 for the S&P500.  David Tepper, founder of Appaloosa Wealth Management 
(https://www.appaloosawm.com) and widely considered one of the best hedge fund managers, heavily increased his long 
positions in China technology companies at the end of 2024 and again last month 

. 

Major stockmarket performances (Source: https://tradingeconomics.com/stocks)

End tax year and future tax planning 

9 weeks before the end of the tax year, investors have an opportunity to get their affairs in order.   

Bed & ISA and bed & pension are important and obvious ways to manage capital tax-efficiently.  Even if the 2024/25 
allowances have been used (£20,000 adult individual ISA allowance, up to £60,000 individual pension allowance depending on 
earnings), consider additional allowances as follows: 
• £9,000 Junior ISA allowance - this is good estate planning for parents and/or grandparents if spare capital is available 
• £2,880 net pension allowance for those who are retired and/or non-earners (grossed up immediately by 20% to £3,600) 
• £4,000 net LISA allowance for those aged 18-39 (grossed up to £5,000).  This forms part of the adult ISA allowance so it is 

possible to shelter £21,000 for someone aged 18-49 (can be funded up to age 50).  LISAs are most tax-efficient for those 
basic rate taxpayers who are not in or restricted to some extent by their employer’s pension scheme. 

• £60,000 individual pension allowance for 2024/25.  In addition, high earners may have unused allowance from the 3 prior 
tax years which can be brought forward (earliest year 2021/22 to be used first after use of 2024/25.  Use it or lose it but 
your earnings in the tax year you contribute must be at least the equivalent of the gross contribution.) 

• £3,000 annual inheritance tax gift exemption - most tax-efficiently used as the annual premium on a whole of life policy in 
trust.  The allowance for 2023/24 can be used now also if not used previously.  

• For small owner/director businesses with excess cash, make gross pension contributions from the company to the directors 
in line with the ‘wholly and exclusively’ rules (ie commensurate with the role and responsibility of the director) in order to 
reduce corporation tax.  (Most companies have their year end coinciding with the tax year but for those that don’t, this 
should be considered 1-2 months prior to the company year end.) 

With pensions to be included in the estate for inheritance tax (IHT) purposes from April 2027, there are two changes in  
strategy to bear in mind: 

•    Small business owner/directors over age 55 should consider paying themselves income from their pension in preference 
to drawing dividends from their company.  Corporation tax rates at 19% and 25% are preferable to 40% IHT.  Businesses 
held for more than 2 years also enjoy up to £1m Business Relief IHT exemption. 
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•     Higher rate taxpayers should continue to prioritise pension saving for that amount which brings them into the basic 
rate band, otherwise henceforth ISA saving should be prioritised (see below, assuming £900,000 combined ISA and 
pension holdings - feel free to contact me with any questions).  

 

Source: Prudential  

As far as 2025/26 is concerned, there is much supporting evidence that taking up allowances early in a new tax year has greater 
long term benefit than waiting until the end of the tax year. 

Source: Quilter 

Current favoured investment plays (in Bold immediate, Non-bold long term) 

Cautious risk: Cash / National Savings Premium Bonds 
Balanced risk: Managed / Multi-asset funds  
Market risk: Multi-asset funds, UK equity 
Adventurous risk: Asia, Europe, US equity 
Speculative risk: Technology, Healthcare/Biotech, New Energy, Emerging Markets, China, India, US smaller companies, Gold & Silver 

                                                                                                  March 2025



Disclosure: 
Nicholas Chappell has the following personal investment exposure: Technology (all US, including fintech) 38%, Energy (including New/Green & NatGas/
Propane) 7%, Crypto 5%, Pharmaceuticals (US) 2%, Global Multi-Asset 8%, US smaller companies 14%, UK Equity 4%, India 2%, China 12%, Brazil 3%, 
Gold/Silver 4%, Cash 1% 

Important information: This communication is for informational purposes only.  It is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument or as an official confirmation of any transaction.  The price of shares and the income from them may fall as well as rise.  Past performance is no guarantee of future 
returns and investors may not get back the full amount invested, particularly in the early years.  Exchange rates may also cause the value of underlying overseas investments to go 
down or up. Investments in emerging markets and hedge funds can be more volatile and the risk to capital is greater.  All market prices, data and other information are not warranted 
as to completeness or accuracy and are subject to change without notice.  Some quoted analysis is a resume of data supplied to McLaren Wealth Management by some of the world’s 
leading investment houses and although McLaren Wealth Management has given its opinion as to how the data can be interpreted, investment should not be embarked upon without 
full analysis of the risks involved and a careful study of the sales prospectus, where applicable. 
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